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. Dear Ms. Nystedt:

This letter is in response to your letter dated March 11, 1998, and a letter from Elissa
Kaye Grebber dated February 10, 1998, regarding Clear Sky, a Division of Automated Business
Development Corporation (“Clear Sky™). You have requested, on behalf of the funds which Clear
Sky serves as Blue Sky Administrator, that the Utah Division of Securities (“Division”) waive any
requirements for mutual funds, unit investment trusts and face amount certificate companies that
require a manual signature and a notarized verification statement, and that typed signatures be
authorized for all notice filings (including initial filings), amendments, and sales reports.

Your letter follows up on a letter which Clear Sky submitted to the Division in March
1997, and the Division’s subsequent response dated April 8, 1997,

Based on the facts presented in your letter, and in reliance upon your opinion as counsel,
the Staff of the Division will not recommend any enforcement or administrative action should
Clear Sky file notice filings (including initial notice filings), amendments and sales reports,
pursuant to § 61-1-15.5(1) of the Utah Uniform Securities Act and § R164-15-1 of the Utah
Administrative Code, with a typed signature in lieu of a manual signature. However, manual
signatures will continue to be required on the Form U-2, Uniform Consent to Service of Process,
for notice filings. To avoid unnecessary restatement or summarization of the facts set forth in
your letter, the Division’s response is attached to a photocopy of your letter.
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This response does not purport to express any legal conclusions regarding the applicability
of statutory or regulatory provisions of federal or state securities laws to the questions presented.
It merely expresses the opinion of the Division Staff on enforcement or other administrative
actions.

As this recommendation is based upon the representations made to the Division, any
different facts or conditions of a material nature might require a different conclusion.
Furthermore, this No-Action Letter does not absolve any party involved from complying with the
anti-fraud provisions contained in § 61-1-1 of the Utah Uniform Securities Act.

Very truly yours,

- UTAH DIVISION OF SECURITIES
J. GRIFFIN, DIRECTOR

S Anthén¥ Taggart

SAT/saa

enc. 1
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February 10, 1998

S. Anthony Taggart

Director of Corporate Finance
Division of Securities

Heber M. Wells Building

P.O. Box 146760

Salt Lake City, Utah 84114-6760

Dear Mr. Taggart:

As you may recall, last year Clear Sky, a division of Automated Business Development Corporation
(“Clear Sky”) requested certain interpretive or “no action” positions from your office with respect to the
filing of certain Blue Sky forms for mutual funds and face amount certificate companies. We had
requested a determination that certain Blue Sky filing forms be exempt from the notice filing
requirements of your State which require that all forms be manually signed and notarized.

In light of your affirmative response to our previous request, for which we are currently
complying, at this time we would like to broaden our request to include typed signatures for all Blue Sky

notice filings (including initial filings).

Clear Sky represents that there is no legal action, judicial or administrative, which relates, directly or
indirectly, to the facts set forth herein.

We respectfully request, on behalf of the funds which Clear Sky serves as B;?’mAdminis{ra that
you waive any requirements for mutual funds, unit investment trusts and fac€ amount certificate
companies that require a manual signature and a notarized verification stafe :

Background of Clear Sky

Antomated Business Development Corporation (“ABD”) commenced operations in 1985 to provide state
regulatory compliance computer software, support and training for the securities industry. Since its
conception ABD has developed an unmatched expertise in applying modern computer and
telecommunications technology to security regulatory compliance. ABD is the leading supplier of state
regulatory compliance computer software, support and training to the mutual fund industry.

In 1994, ABD expanded its services to include an out-sourcing alternative, Clear Sky, to assist in the state
regulatory compliance and maintenance requirements. Clear Sky’s primary business focus is the out-
sourcing of Blue Sky department’s compliance responsibilities (for mutual funds and face amount
certificate companies) within the investment industry. Clear Sky is currently the largest Blue Sky provider
in the industry. As of January 1, 1998, Clear Sky has provided Blue Sky compliance services to
approximately 3,900 funds (this includes portfolios and classes comprising approximately 55,000

A Division of Automated Business Dcvelopment Corporation
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permits). All aspects of Blue Sky compliance are managed by an expert staff with more than twenty
years of experience within the compliance industry. By utilizing Automated Business Development’s
Blue2™ Software System, segregation of duties and implementation of strict controls and procedures, the
risk of non-compliance is reduced to its lowest levels.

Clear Sky has a continuous commitment to establish, maintain, and enhance an effective system of
internal controls. In keeping with this commitment, Clear Sky has engaged in a third party to perform an
independent review of it’s internal control structure.

Discussion

As the mutual fund industry grows and technology increases it has been necessary for the regulatory
compliance industry to develop ways to handle the large volume of mutual fund filings. Without
compromising the integrity of the data, technology has developed electronic methods for filing with the
Securities and Exchange Commission via EDGAR filings. At this time, all companies that file
registration statements, prospectuses, proxy statements, and periodic reports with the SEC are no longer
permitted to file these documents on paper, under a regulation that went into effect on May 6, 1996. In
addition, the SEC recently adopted a new electronic filing rule (Rule 14 of Regulation S-T, Rel. No. 33-
7472) which states that the SEC will not accept filings made in paper that should have been filed
electronically.

In light of the electronic filing requirements by the SEC for mutual funds, Clear Sky is of the opinion that
each state will require electronic filings in the near future. In anticipation of electronic filings to the
states, Clear Sky is preparing all filings and fees so that they will be ready for electronic filing once we
receive the authority to electronically file. It is in preparation for electronic filing that Clear Sky requests
that typed signatures be authorized for all notice filings, amendments, and sales reports.

As an industry leader, Clear Sky plans to be one of the forerunners of electronic filing for Blue Sky notice
filings. Clear Sky’s ability to switch to electronic filing as soon as the state has the ability to accept
electronic filings will significantly benefit all those involved. As you are aware, the advantages to
electronic filing will be numerous and it is Clear Sky’s intent to have our Blue Sky forms and systems
ready to go once we receive the go ahead from the State. We believe that electronic filings for the states
will closely parallel the SEC’s EDGAR filings. It is based on this we request the use of typed signatures
on our Blue Sky forms. Our request to use typed signatures is no different than what the SEC currently
accepts for all EDGAR filings.

We propose three options in place of the manual signature: (1) a computerized signature, (2) a typed
signature or (3) a blank space. For your review, we have attached a sample of each type of signature.

Currently, Clear Sky serves as Blue Sky Administrator for approximately 400 mutual fund companies.
For each fund that Clear Sky serves as Blue Sky Administrator, either Elizabeth A. Nystedt, Director, or
Elissa Kaye Grebber, Counsel, have been given authority to sign on behalf of the funds (the “Signers™).
We have discussed the use of typed signatures with our clients and each of them has given us the
authority to use a typed signature in place of a manual signature when a signature is required.
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Clear Sky can assure you that eliminating manual signatures will in no way compromise the forms. In
order to maintain Clear Sky’s strict level of controls and procedures, each document is thoroughly
reviewed by numerous individuals prior to being signed by the Signers. Clear Sky proposes to continue
these controls, but only requests that the forms have typed signatures instead of manual signatures. In )
conclusion, we request that typed signatures be used for all notice filings, amendments, and sales reports. °

Accordingly, we hereby respectfully request your concurrence with the conclusions expressed above, by
means of an interpretive letter, or the assurance of your office that no enforcement action will be
recommended if Clear Sky ﬁlg_s/ a_l,,l_.,: /Blue Sky forms with a typed signature. Y

If any staff member of your office requires further information, please feel free to contact the undersigned
or Elizabeth A. Nystedt at 1-800-590-0026. We would appreciate being informed at your earliest
convenience, by letter or telephone call to the undersigned of the identity of the individual assigned to
consider this matter.

Very truly yours,

Clear Sky, a division of Automated
Business Development Corporation

By 1Ly WW

Elissa Kaye Grebber
Counsel




Sample Signature Options

1. Computerized Signature

Eligabeth Nyoteds

Elizabeth Nystedt

2. Typed Signature

/s/ Elizabeth Nystedt
Elizabeth Nystedt

3. The signature block would not be present if no signature was required



